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FY13 Appropriations Efforts Underway to Protect Funding for CDBG and HOME

NCDA has been busy with its partner organizations over the past few weeks setting the stage for
several important advocacy efforts to try to increase funding for CDBG and HOME in FY 13.
We are advocating for $3.3 billion in formula funding for CDBG and $1.6 billion in formula
funding for HOME. We will need help from the grassroots — grantees and elected officials, in
particular — ensure that we are successful in these efforts. The following activities are underway
to support CDBG and HOME funding in FY13.

. T-HUD Subcommittee Meetings. NCDA and members of the CDBG Coalition will meet
with all members of the House and Senate Transportation-HUD Appropriations Subcommittees
before March 16 to advocate for $3.3 billion in formula funding for CDBG in FY13 and $1.6
billion in formula funding for HOME. For those of you with congressional members on these
subcommittees, we need you to contact them and ask them to reach out to their T-HUD
Subcommittee chairperson (Senator Murray (D-WA) in the Senate and. Tom Latham (R-IA) in
the House) before March 16 and request that CDBG and HOME be listed as top priorities on the
subcommittee’s funding list for FY13. The deadline for subcommittee members to submit these
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requests to their chairperson is March 20. The T-HUD subcommittee chairpersons will then use
the member requests to guide their final FY 13 program recommendations to the Appropriation
chairman. This is one of the most important steps we can take this year to try to increase
Junding for CDBG and HOME and we need your help in reaching out to your members on
the T-HUD Subcommittee. The following list provides you with the T-HUD subcommittee
members along with the e-mail address for the person on staff who manages CDBG and HOME.
Please send an e-mail to the contact person before March 16 and ask that your member on the
subcommittee support CDBG and HOME as top priorities for FY 13 subcommittee funding.

House T-HUD Subcommittee

Rep. Tom Latham (R-IA), Chairman,

Rep. John Olver (D-MA), Ranking Member, contact Joe Carlile at joseph.carlile @mail.house.gov
John Carter (R-TX), contact Casey Hogan at casey.hogan @mail.house.gov

Steven LaTourette (R-OH), contact John Miceli at john.miceli @mail.house.gov

Frank Wolf (R-VA), contact Mira Lezell @ mira.lezell @mail.house.gov

Mario Diaz-Balart (R-FL), contact Miguel Mendez at miguel.mendez@mail.house.gov
Charles Dent (R-PA), contact Laura Kent at laura.kent@mail.house.gov

Steve Womack (R-AR), contact Margo Klosterman at margo.klosterman @mail.house.gov
Ed Pastor (D-AZ), contact Rich Patrick at rich.patrick @mail.house.gov

Marcy Kaptur (D-OH), contact Nathan Facey at nathan.facey @mail.house.gov

David Price (D-NC), contact Laura Thrift at laura.thrift @mail.house.gov

Senate T-HUD Subcommittee
Patty Murray (D-WA), Chairperson
Susan Collins (R-ME), Ranking Member, contact Brooke Stringer at brooke stringer @appro.senate.gov

Barbara Mikulski (D-MD), contact Aaron Edelman at aaron edelman @mikulski.senate.gov
Herb Kohl (D-WI), contact Karolina Arias at karolina_arias @kohl.senate.gov

Richard Durbin (D-IL), contact Corey Tellez at corey_tellez@durbin.senate.gov

Patrick Leahy (D-VT), contact Lauren Brackett at lauren brackett@leahy.senate.gov

Tom Harkin (D-IA), contact Richard Bender at richard bender@harkin.senate.gov

Dianne Feinstein (D-CA), contact Matthew Nelson at matthew nelson @feinstein.senate.gov
Tim Johnson (D-SD), contact Josh Tonsager at joshua tonsager@johnson.senate.gov

Frank Lautenberg (D-NJ), contact Michael Derzko at michael derzko@lautenberg.senate.gov
Mark Pryor (D-AR), contact Stephen Lehrman at stephen lehrman @pryor.senate.gov
Richard Shelby (R-AL), contact Andrew Newton at andrew newton @shelby.senate.gov

Kay Bailey Hutchison (R-TX), contact Tommy Holstien at tommy_holstien @hutchison.senate.gov
Lamar Alexander (R-TN), contact Allison Martin at allison martin @alexander.senate.gov
Mark Kirk (R-IL), contact Aaron Winters at aaron winters @kirk.senate.gov

Dan Coats (R-IN), contact Viraj Mirani at vira] mirani @coats.senate.gov

Jerry Moran (R-KS), contact Dave Oxner at dave oxner@moran.senate.gov

Roy Blunt (R-MO), contact Jamie Hollenberg at jamie hollenberg @blunt.senate.gov

Ron Johnson (R-WI), contact John Ellis at john_ellis @ronjohnson.senate.gov

. House CDBG Dear Colleague Letter. NCDA and NACo met last week with staff from
Rep. Brady’s (D-PA) office and with the House Northeast-Midwest Coalition on a FY13 House
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appropriations support letter for CDBG. Rep. Brady spearheaded a similar support last year,
which garnered wide support in the House for the program. Rep. Brady sent the letter (which is
attached) out to his House colleagues last evening. We need your help in getting House
members to sign the letter by the March 13" deadline.

. Senate CDBG Dear Colleague Letter. NCDA, NACCED, and NAHRO met with Senator
Leahy’s (D-VT) office on Monday regarding a CDBG Dear Colleague Letter in the Senate.
Senator Leahy has been a staunch supporter of CDBG for years and has been our ally in
shepherding the Dear Colleague letter through the Senate. We have drafted a letter for Senator
Leahy’s approval. We will forward you the letter once Senator Leahy has sent it out to his Senate
colleagues. Once again, we will need your help in gaining signatures on the letter.

. 302(b) Letter. The CDBG Coalition (of which NCDA is a member) has joined forces
with the Campaign for Housing and Community Development Funding (of which NCDA is also
a member) and many other national interest groups to push for a higher 302(b) allocation for the
Transportation-HUD Appropriations Subcommittee in both the House and the Senate. The
organizations collectively drafted a joint letter to the Appropriations cardinals — in the Senate,
Senator Inouye (D-HI) (Appropriations Chairman), Senator Cochran (R-MS) (Ranking Member),
and in the House — Rep. Rogers (R-KY) (Appropriations Chairman) and Rep. Norm Dicks (D-
WA) (Ranking Member) seeking support of a higher 302(b) allocation for the THUD
Appropriations subcommittees. The letter is currently being circulated for signatures from
national interest groups and will be finalized by March 7. So far, over 100 national organizations
have signed the letter. If successful, a higher 302(b) allocation would mean more funding to
spread around to the individual housing and transportation programs in FY13. Although the
302(b) allocations likely won’t be decided until April, we wanted to submit our request early on
to the appropriation cardinals. We hope to get the letter to them the week of March 12.

Administration Releases FY13 HUD Budget

The President released the Administration’s FY 13 budget for HUD and other federal agencies on
February 13. The budget provides $44.8 billion for HUD, an increase of $1.4 billion, or 3.2
percent, above FY12. According to HUD Secretary Sean Donovan, this program funding level is
offset by $9.4 billion in projected FHA and Ginnie Mae receipts, leaving a net budget authority
of $35.4 billion, or 7.3 percent below the FY 12 enacted level of $38.2 billion.

Community Development

The Administration’s budget request includes $3.143 billion for the Community Development
Fund. Of this amount, $2.948 billion is being requested for CDBG formula grants, the same
level approved for the program in FY12. The budget provides $100 million for the Sustainable
Communities Initiative aimed at fostering regional planning around housing, transportation, and
economic development. The budget also includes $35 million for the Capacity Building program
(aka SHOP), which is authorized by Section 4 of the HUD Demonstration Act of 1993.
Normally, this program is funded as a set-aside within HOME but has been moved to the
Community Development Fund for FY13.
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The Administration is requesting a higher loan guarantee authority, $500 million, for Section 108
in FY13. HUD is once again proposing to pay for the Section 108 loan guarantee authority by
imposing an up front fee of 2.46% on borrowers.

HOME Program

The budget provides $1 billion for the HOME program in FY13, the same level approved in
FY12. The budget also includes two statutory recommendations to the program: (1) allow
recaptured CHDO funds to be reallocated by formula, and (2) facilitate the eviction of HOME
tenants who pose an imminent threat.

Housing Trust Fund

The budget proposes $1 billion for the Housing Trust Fund was authorized as part of the Housing
and Economic Recovery Act of 2008 (HERA) and provides grants to States (or their designated
entity) for the production, preservation, and rehabilitation of affordable housing for very low
income and extremely low income households. Up to 10% of the funds can be used for
homeownership, the remaining 90% will be used for rental housing activities. No less than 75%
of the funding must be targeted to extremely low income households — households at or below
30% of area median income.

Choice Neighborhoods

The budget proposes $150 million for the Choice Neighborhoods initiative which provides grants
to local communities to transform public and assisted housing and surrounding neighborhoods.
Of the $150 million requested, up to $5 million will be used to fund 14-18 planning grants.

Homeless Assistance

The budget requests $2.2 billion for the homeless assistance grants. Of this amount, $1.91
billion will be used for competitive renewals in the Continuum of Care (CoC) program, $286
million for the Emergency Solutions Grants (ESG) Program, and approximately $35 million for
new competitive projects in the CoC.

HOPWA

The budget provides $330 million for the Housing for Persons with AIDS (HOPWA) Program.
The budget also includes a proposal to update the program through a new formula that will
distribute funds based on the current population of HIV-positive individuals, fair market rents,
and poverty rates.

Section 8 Tenant-Based Rental Assistance (TBRA)

The budget provides $17.2 billion for HUD’s Section 8 Tenant-Based Rental Assistance (TBRA)
program to continue assisting 2.2 million families by renewing existing vouchers and issuing
new incremental vouchers to homeless veterans.

Section 8 Project-Based Rental Assistance
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The budget provides $8.7 billion for HUD’s Project-Based Rental Assistance program, a
decrease of $640 million from FY12. According to Secretary Donovan, “This reduction,
generated by providing less than 12 months of upfront funding on some contracts that straddle
fiscal years, will not reduce or delay payments to landlords or impact the number of families
served by the program.”

Public Housing
The budget provides $6.6 billion to operate and modernize public housing through the Public
Housing Operating Fund ($4.5 billion) and Public Housing Capital Fund ($2.07 billion).

Senate Hearing on HUD’s FY13 Budget

Today the Senate Transportation-HUD Appropriations Subcommittee held a hearing on HUD’s
FY13 budget. Secretary Donovan testified on behalf of the Administration. Senator Patty
Murray (D-WA), subcommittee chairperson, noted her following concerns with the housing
market and HUD’s FY 13 budget request.

. Stability of the housing market. Over 22 percent of homeowners are underwater on their
mortgages and while the recent settlement with the five largest banks will provide some
relief, it will also allow banks to proceed quickly with stalled foreclosures which in turn
will cause a glut of properties on the market that will further depress existing home
prices.

. The majority of HUD’s budget is dedicated to rental assistance programs that are tied to
contracts which must be renewed. As a result, other HUD programs suffer cuts to ensure
these contracts are fully renewed. In her opening comments, Senator Murray, said, “the
cuts to CDBG than began in FY11 are being widely felt today. Cities and towns are
cutting services to vulnerable citizens, laying off workers, and delaying critical
investments in their communities.” This budget faces the same challenges that we did
last year to protect the rental assistance programs while reducing funding for other HUD
programs. She goes on to say, “As I work together with Senator Collins and my
colleagues to put together this bill, I will be mindful of the millions of Americans who
rely on HUD’s programs for a place to sleep each night.” This statement reflects her
position to protect funding for Section 8 and Public Housing, while having to be put in
the difficult position of cutting other HUD programs, such as CDBG and HOME.

. The proposed budget for project-based rental assistance will manage within the requested
level by intentionally not funding contracts for a full twelve months. Will we have the
resources available in twelve months to meet these obligations?

. The proposed budget flat funds the Section 8 TBRA despite anticipated inflation. This
will surely cause the need for Section TBRA funding to be increased in the appropriations
process.
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$25 Billion Settlement Reached with Five Largest Mortgage Servicers

On February 9, the federal government and 49 state attorneys general reached a landmark $25
billion agreement with the nation’s five largest mortgage servicers — Bank of America, JPMorgan
Chase, Wells Fargo, Citigroup, and Ally Financial (formerly GMAC) — to address foreclosure
abuses. It is the largest federal-state civil settlement ever obtained. Besides monetary
compensation, the settlement will require comprehensive reforms of mortgage loan servicing.

Financial Relief for Homeowners

. $10 billion will be set-aside to reducing principal for borrowers who are underwater on
their mortgages and are either delinquent or at imminent risk of default

. At least $3 billion will be dedicated to a refinancing program for borrowers who are
current on their mortgages but owe more on their mortgages than their homes are worth

. Up to $7 billion will go to other forms of relief including forbearance of principal for
unemployed borrowers, anti-blight programs, short sales and transitional assistance, and
other programs

Payments to State and Federal Governments

. A $1.5 billion Borrower Payment Fund will be established to provide cash payments to
borrowers whose homes were sold or taken in foreclosure between January 1, 2008 and
December 31, 2011 and who meet other criteria. The payment is expected to be $2,000
per borrower.

. Up to $2.5 billion will go to state and federal governments. Funds coming to states will
be used for foreclosure relief and housing programs, including housing counseling, legal
assistance, foreclosure prevention hotlines, foreclosure mediation, and community blight
remediation. Funds coming to the federal government will go to the FHA Capital
Reserve, Veterans Housing Benefit Program, and to the Rural Housing Service.

New Servicing Standards

. New industry wide standards will be developed to prevent robo-signing, improper
documentation and lost paperwork;

. There will be strict oversight of foreclosure processing, including of third-party vendors;

. Make foreclosure a last resort by requiring servicers to evaluate homeowners for other
options;

. Stop banks from foreclosing while the homeowner is being considered for a loan
modification;

. Set procedures and timelines for reviewing loan modification applications;

. Create a single point of contact for borrowers seeking information about their loans

HUD NEWS

Choice Neighborhoods NOFA Released
Today HUD published the Notice of Funding Availability (NOFA) for the FY12 Choice
Neighborhoods Planning Grants. HUD is making available approximately $5 million for
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planning grants. Grants may be up to $300,000 each and HUD expects to award 17-20 grants.
Applications are due on May 1, 2012. Awards will be made by the end of September. The
NOFA and application package are available through www.grants.gov. For more information
about the Choice Neighborhoods program, please go to www.hud.gov/cn.

NCDA NEWS

Streamlining IDIS Survey
NCDA would like to thank the Technology Subcommittee, in particular co-chair Sean Glennon

(Quincy, MA) for helping compile a survey to members on streamlining IDIS. A whopping 98
members responded to the survey. The survey results will be organized and forwarded to
Assistant Secretary Marquez. Here is a quick snapshot of the survey:

. How satisfied are you with the process of ADDING (setting up) projects/activities in
IDIS? 61.2% satisified

. How satisified are you with the process of FUNDING projects/activities in IDIS? 51.5%
satisfied

. How satisfied are you with the DRAWDOWN process in IDIS? 46.4% satisfied

. How satisfied are you with the process of creating REPORTS in IDIS? 20.6% satisfied

. How satisfied are you with the OVERALL EXPERIENCE of using IDIS? 45.9%
satisfied

. If you selected “Dissatisfied/Very Dissatisfied” for any of the above questions, why?

And what can be done to improve this?
Major themes:

. Printing reports requires too many steps and is not user friendly

. Grantees should be able to customize reports

. Need simple help on exporting reports and saving reports

. Funding screens should calculate and indicate the amount available to draw

. If you make an error when creating a voucher you must cancel the entire voucher
and begin again

. The system should allow you to copy projects from previous years to current year
since projects can run multiple years

. When adding program income to an activity, the amount does not automatically
sum the previous program income and the new program income

. The system requires constant “workarounds” to actually get the project set-up and

funded in order to draw funds. Circumventing the system in order to get it to
work properly defeats the purpose of accurately reporting accomplishments.
. Lack of IDIS training is a problem; the reference manual has not been updated to
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assist with the new changes for reports

. What areas of IDIS do you find duplicative?
Major themes:
*Projects/activities often request the same information
Setting up projects that contain multiple sources of funding
*All accomplishment paths are duplicative

. What data should be dropped from IDIS?
Major themes:
*Performance measures
*Homebuyer name
Individual addresses in the activity set up

. What data points should be collected in IDIS that aren’t currently being collected now?
Major themes:
*Construction completion data or date of certificate of occupancy
*[oans receivable from revolving loan funds
*ESG and HOPWA activity accomplishments
*All environmental data from RAMPS and homeless data from E-Snaps
*HOME match information
*MBE/WBE and Section 3 to eliminate extra reports

. Any other comments or suggestions?
Major themes:
*Bring back the old IDIS reports because they were more user-friendly
*Streamline the questions/requirements for the Action Plan and CAPER
*Allow the downloading of Action Plan information into IDIS

National Community Development Week, April 9-14
NCDA will celebrate National Community Development Week the week of April 9-14, 2012.

Our primary focus this year is having our members conduct a tour of local CDBG- and HOME-
funded projects for their congressional delegation. It is imperative that congressional members
experience first-hand the work of both programs in order to understand how both programs work
at the local level to improve the lives of low- and moderate-income people. Please complete the
attached National CD Week Action Plan and return it to NCDA on or before April 6.

2012 John Sasso Community Development Week Awards

As a means of recognizing community efforts to promote and celebrate National Community
Development Week, NCDA is announcing its annual John Sasso CD Week Awards. The award
recognizes the work of NCDA members who showcase the Community Development Block
Grant (CDBG) Program; its importance and value in the community; how it has been used to
help low- and moderate-income families; how CDBG has been leveraged; how it has transformed
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lives (e.g., but for CDBG, this family could not have... or this project could not have...); how
partnerships have been formed; media outreach; and participation of your local, State, and
national lawmakers in celebrating the program.

To be eligible for consideration of an award, communities must be a member of NCDA and must
provide an essay of 1,000 words or less emphasizing the points mentioned above. Essays are due
to NCDA by the close of business on May 4, 2012. NCDA will select the winners by May 18,
2012. Winners will be notified no later than May 25, 2012.

The awards will be presented at the John A. Sasso National Community Development Week
Award luncheon on June 22, 2012 in Palm Springs, CA during the 2012 NCDA Annual
Conference. Please submit your 1000-word essay, along with the contact name, address, phone
number, and e-mail address to: National Community Development Association, 522 21* Street,
NW, Suite 200, Washington, DC 20006. Please call 202-293-7587 with any questions.

Join Us in Beautiful Palm Springs for the NCDA Annual Conference
NCDA will hold its 43" Annual Conference in Palm Springs, CA on June 20-23, 2012. The

conference will be held at the Riviera Palm Springs, 1600 North Indian Canyon Drive, Palm
Springs, CA. NCDA has secured a hotel rate of $82.00 per night plus tax. To make your
reservation call 1-866-588-8311. Be sure to mention “NCDA Annual Conference” to receive
this special rate. The conference fee is $350 for NCDA members and $450 for non-members. A
draft conference agenda and registration form are attached. You can also register online at
www.ncdaonline.org.

On-Site CDBG and HOME Training Available Through NCDA
With the cuts to CDBG and HOME, many communities are scaling back on their travel budgets.

To help grantees with their training needs, NCDA has decided to provide on-site CDBG and
HOME training, with the following parameters:

. There must be a minimum of 20 persons to be trained.
. The grantee will provide the training room and audio-visual equipment.
. The training fee for the CDBG and HOME Basic courses is $250 for members and $350

for non-members. The training fee for the Advanced CD Course is $150 for members
and $250 for non-members. These are the lowest fees in the industry.

If you would like NCDA to provide on-site training in any of these areas, please contact Vicki
Watson at vicki @ncdaonline.org
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U.S. Department of Housing and Urban Development

Budget Chart
Program FY12 FY12 FY13
Enacted Level President’s Request Enacted Level | President’s Request

Community Development
Fund

Set-Asides:

$3.5 billion

$3.804 billion

$3.308 billion

$3.143 billion

Disaster Assistance 0 0 [$300 million 0

Native American Block Grant [$65 million] [$65 million] [$60 million] [$60 million]
Sustainable Communities [$100 million] 0 0 [$100 million]
SHOP 0 0 0 [$35 million]
University Community Fund 0 [$23 million] 0 0

EDI Grants 0 0 0 0
Neighborhood Initiatives 0 0 0 0

Rural Innovation Fund 0 [$25 million] 0 0

Formula Grants $3.335 billion $3.684 billion $2.948 billion $2.948 billion
Section 108 Loan Guarantees $275 million $500 million $275 million $500 million
Brownfields $0 $0 $0 $0

HOME Program $1.606 billion $1.650 billion $1.0 billion $1.0 billion
Homeless Programs $1.9 billion $2.372 billion $1.9 billion $2.2 billion
Housing Counseling $0 $88 million $45 million $55 million
Lead Hazard Control $120 million $140 million $120 million $120 million
HOPWA $335 million $335 million $332 million $330 million
Section 202 for the Elderly $400 million $757 million $375 million $475 million
Section 811 for the Disabled $150 million $196 million $165 million $150 million
Fair Housing $72 million $72 million $71 million $68 million
Section 8 TBRA $16.6 billion $16.3 billion $17.2 billion $17.2 billion
Section 8 Project-Based $9.3 billion $9.4 billion $8.94 billion $8.7 billion
Assistance

Public Housing Capital $2.04 billion $2.04 billion $1.875 billion $2.07 billion
Public Housing Operating $4.616 billion $4.829 billion $3.962 billion $4.5 billion
HOPE VI $35 million $0 $0 $0

Choice Neighborhoods $65 million $250 million $120 million $150 million
Native American Housing $649 million $700 million $648 million $650 million

Block Grant
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Native Hawaiian Housing $13 million $10 million $13 million $13 million
Block Grant

Indian Housing Loan $9 million $7 million $6 million $7 million
Guarantees

Native Hawaiian Loan $1 million $10 million $386 thousand $1 million
Guarantees






