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October 1, 2008

The Honorable Susan Peppler

Assistant Secretary for Community Planning and Development

U.S. Department of Housing and Urban Development

451 7th Street, S.W.

Washington, DC  20410

RE:
Allocation of Neighborhood Stabilization Program Funds

Dear Assistant Secretary Peppler:

The undersigned organizations, representing mayors and local community development practitioners, ask you to amend the notice of funding for the Neighborhood Stabilization Program (NSP) to reallocate unused State funding under the NSP directly to entitlement communities, with preference given to those communities that did not receive funding initially.  

Our request stems from the result of the formula allocations released by your office on September 26, 2008.  We were surprised to see that so few cities received funding through the program, even though there is a foreclosure crisis occurring in many cities not listed on the allocation list.  While these communities can apply through their State, there is no assurance they will be funded. While we understand the program required a statutory minimum for each State, it also required funding be targeted to areas with the greatest need.  Therefore, we urge you to reallocate any unused State funds to those entitlement communities nationally with the greatest need, including those communities that did not receive funding initially.  We also urge you to consider waiver requests from those communities that would not have received funding under the current allocation scenario, but can prove their need for the funds given the foreclosure crisis within their communities and the fact the HUD data sets did not capture this need.  This will ensure that more entitlement communities with a need for the funds receive some level of funding.  Moreover, we ask that States work in consultation with local entitlement communities in developing their State plans (applications) to HUD to ensure that communities with the greatest need are being funded.

We greatly appreciate your consideration of our request and look forward to working with you in implementing the program.  

Sincerely,

United States Conference of Mayors

National Community Development Association

