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Drsar Senaiogs,

As you coultiue with e bipantisan cffont o develop a Rscel stimulus package with e
Adminisiraton, we wiag! 1o bang 10 your atisntion e imponant rois that faderal spanding on
hougng cunt pray in beiping 1o restore the economy 1o Lealih. Recent ceancomic dati indicite thas
Il ecanomy s moving lowasd recession. GDP growim wag @n anemic 0 3% in the second
quarier, initia jobless eluime reached levels not seen for neardy fen years, and mdostn
procucion ie August cominued lo fall. Many of those lrends werein plece prios 1o the 1errible
atocks of Sepiember 117, 2001, However, (ose events exacerbatad and accelerated muny of
these trends and geem 1o have damaged cansuner canfidance, in particalar

A balinced stimulus peckege ingloding some tarpoled Vux cuts, increpeed resnurees far
our soeinl safety net, such oz unemplovment benefits and health e profuction, snd new
spending 1o help boos demand, should sil be part of ovr regponse to the current erisis, To that
end, we wge you to consider including sppraximately 34 Willion G a manber of key housing
programs, ncluting 31 billion fur the Public Tlousing Opsraling Fund, £3 bithon for te HOME
Program 0 be used for the constirectian of affordable housing, and 3100 miltion for the
Emergenicy Food ard Shelier Progism. These programs are ongaing, liave well-eslablished |
delivery systems, can be quickly expanded, and will provide new jobs and broad-based vemand
for consumer end durable prodicts

In 1937, John Waynasd Keynies wiote fo President Franklin Roosevel! that lsusing was
by fur ihe hest a8l 1o recovery. T shoald advise putling most of your eggs in this baskar " OF
courge, we do ot face the kind of dire ecoromic conditions that faced Prasdent Reoozsvely, b 1t
15 cl=ar that spending for new housing has loug been recognived as o hughly effestive comntes-
recessianary tnol. Inoreasing federl spending for honeing directly helps the economy by creating
jebs tn the construchion industry, andit alse incroases demand for consumner prodacis nesded o
cauip and fnnsh new homes. A recend study released by the Cenler far Cormunity Chynge
insdicatos thal 8 33 Wllioy federal investment in affordable housing constiuction will creile 1.8
milhion jobs and produce over 590 bilifon in wages. While directly belping 5 stoulaie the



ecanomy, spending on housing slsa has the importan benefit of pddressing a long term need 'n
Our sociaty. :

Public bousing is e core federal program for serving extremely low-income fanilies,
meny of wham ars elderly and the working peor. ‘The Operating Fund allows howsing aullorities
1o pay for ongoing operations, includiig mainenance and wilities. For veurs, we have
underfunde: the public housing program, forcing housing autharnies to put off erveial projec)
upkeep. Flousing authorities have long lists of ongoing maintenaice nzeds and projects in need
of funding, An additional $1 billion will accelarate these projects, including sddressing
irnimediate ind signilicant mainienanss problens, such ws replacanean of old heating systems
and the provisian of new wofs.  For sxample, the Providense, Rhods Islund Housing Authorny
needs $600,000 to replace roofs and $900,000 1o install new fire slam: systems. These [Hj e s
cin il be compleied within one year. The Operating Fund is typically spent very quickly, so
addiional cperaiing funds would clearly help provide the stimilus this counlry nesds

HOME is currently HUD s inost significant affoedable housug construction progrant. An
addiicaal 33 billion for the HOME program will help provide low-icume Americans with
alfindable housing, end will create millions of needed employment opperiunitics. Any [LOME
funds made evailable through the stimulus package should waive the current lozal mntch
requirement. In addition, we should requirs the funds to be spant expediticnsly. his ean be
achievzd, for example, by paring IHOME hinds wills low income housing fag credit projects.
Generally, there are far more applications for lax cvedils than thece ure availeble credits, ensuring
that there are @ lage number of good deals “on the shelf” Making sdditions] HOME funds
wvailsble will enasle states to Aimd more of these projects. Moreaver, once tax credils are
provided, program rules require thal the prajects must sien coustruction within 6 moaihs

Recent press repony indicale thy, under current conditions, many (uy eredits may go
unused without additionz! suppart. Therelore, providing HOME iupnds in the stimulus package
will catuinly expedite the useé of Lkese credits,

Ong immediate impact of the slowing sconomy and rising uoemployment will be the neal
to provids lemporary sssistance for funiliss to pay reut, mortgages, and ulilines. This emparary
help is offered by the Einergency Food and Shelier Progrom (EFSE)  EFSP s poverned by &
Board of highly regarded agencies, such g2 the Amenican Red Cross, Catholic Charities, and the
United Way. The Board is Chaired by FEMA. EFSP delivers funds veey quickly and ot low cast
1 locel ugencies thal distribute the funds to needy familiss. ‘These sinell grants enable peapie w
stay in thair homes and maintain iheir family's stabiliyy, This is far more cost offective than
sllowing a family lo losc its home or spanmsal, where it will satzr the far nore costly
horaelasiness systein,

We recopnize the challenges you face in assembling o siinwius package that helps 1o pul
Americy back on track. While thers are many competing priarities, we hope you will consider
uur recommmesdation that spending for houging he ineluded in the siinmlus packuge. Housing
constiiclion ard housing sules have been key faciors in this nation's sirong sccnomy. A 34



billion investment will ensure that housing continues to hoos! our econumy, while helping Lo pu
millions of Americans 10 work. Al this time of uncentainty, this influx of employment
opportunities could be critical in keeping onr economy strong.

Thank you for your consideration of our réecommendations.

Sincerely,

Jolin Kenvy . Senator Patrick J. Leghy




